Exhibit 53 FY 2004 Changes, May 2002

The Office of Management and Budget (OMB) has distributed a revised draft A-11 Section 53 containing changes in the reporting requirements for Exhibit 53 reports in the FY 2004 budget cycle.  Key changes in reporting requirements are highlighted below:

· “Significant” project category is eliminated.  Projects must be identified as “major” or grouped into a “small/all other” total.

· Targets for percent of total IT investment reported as “major” has changed.  

· For each mission area of the report at least 50% of the reported amount must be “major”.

· For the overall report at least 60% of the total amount must be “major”.

· Definition of “major” IT investments is expanded to include the following:

· Any initiative that directly supports the President’s Management Agenda regardless of cost (e-gov, human capital, competitive sourcing, financial performance, budget and performance integration). 

· Definition also explicitly states that “Large infrastructure investments (e.g., major purchases of personal computers or local area network improvements) should be evaluated against these [“major” IT investment] criteria.

· New criteria have been included for identification of percent of security costs associated with each reported major investment.

· Funding sources must be identified for all “major” investments.

· Additional guidance has been provided in linking “major” investment to the President’s Management Agenda, guiding principles, e-Government strategies, and portfolio outcomes.  For each “major” investment an Exhibit 300 report must be prepared and should address elements discussed in section 53.2.

· A new definition for “On-Going Project” has been added.

